
EX PARTE OR LATE FILED

Bruce K. Cox
Government Affairs Director

March 23, 1995

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, NW, Room 222
Washington, D. C. 20554

Suite 1000
1120 20th Street. N.w.
Washington, DC 20036
202 457-3686
FAX 202 457-2545
ATTMAIL Ibkcox

FEDERt\l COMJ;':':iJlCAnOl\lS \;(iMMISSION
OFE(;£ .0f S~CRt1ARY

Re: Ex Parte Meeting
CC Docket No. 94-1
Price Cap Performance Review for Local Exchange Carriers

Dear Mr. Caton:

On Wednesday, March 22, 1995, as requested by Commissioner Rachelle B.
Chong, I provided the attached twenty-four alternative scenarios to Mr. Richard Welch.
Please include this in the record of this proceeding.

In accordance with Section 1. 1206(a)(I) of the Commission's Rules and due to
the lateness in the day, two (2) copies of this Notice are being submitted to the
Secretary of the FCC on Thursday, March 23, 1995.

Sincerely,

Attachments

cc: Commissioner Chong
Mr. Welch

Od-2-No. of Copies rec'd, _
UstABCDE

w
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1

AMERITECH
BELL ATLAITIC

BELLSOUTH

I'IEX
PAC TEL
SWBELL
USWEST

TOTALRBOC

"X" VALUE =

RElIITIALIZATlON =

SHARIIG

50% ABOVE
LFAM '1% BELOW

100% ABOVE
ADDBACI(

CLFORMULA

CC DOCKET 94·1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

2.00%

2.00%

YES

12.25%
11.25%
13.25%

1
BAL 50/50

1
RBOC RESULTS (1195-8198)

LOW PLAN HIGH PLAN
RATE OF RETURN RATE OF RETURN

13.67% 15.96%
13.03% 12.23%
13.03% 15.89%
12.12% 9.82%
13.39% 14.89%
13.91% 12.35%
14.40% 13.51%

13.31% 13.45%

HIGH "X" SCENARIO

4.50%

2.00%

NO
0.00%
0.00%
0.00%

1
BAL 50150

1

SELECT ,

HIGH
LOW
HIGH
LOW
HIGH
LOW·
LOW

LOW PLAN CO.'S=
HIGH PLAN CO.'S=
COMPOSITE "X"=

RATE OF RETURN

15.96%
13.03%
15.89%
12.12%
14.89%
13.91%
14.40%

14.27%
13.31%
15.67%
3.04%



-1

AMERITECH
BELL ATLAITIC

BELLSOUTH
IYIEX

PAC TEL
SWBELL
USWEST

TOTAL RBOC

2

"X" VALUE =

REIIIlIAUZATlON =

SHARIIG

50% ABOVE
LFAM '1% BELOW

100% ABOVE
ADDBACK

CL FORMULA

CC DOCKET 94·1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

2.00%

3.00%

YES

12.25%
11.25%
13.25%

1

BAL50150
1

RBOC RESULTS 11/95·6/98)
LOW PLAI HIGH PLAN

RATE OF RETURI RATE OF RETURN

13.47% 15.50%
12.76% 11.81%
12.89% 15.45%
11.79% 9.43%
13.24% 14.45%
13.58% 11.96%
14.22% 13.12%

13.08% 13.03%

HIGH "X" SCENARIO

4.50%

3.00%

NO
0.00%
0.00%
0.00%

1
BAL 50/50

1

SELECT
~

HIGH
LOW
HIGH
LOW
HIGH
LOW
LOW

LOW PUN CO:S=
HIGH PLAN CO:S=
COMPOSITE "X"=

RATE OF RETURN

15.50%
12.76%
15.45%
11.79%
14.45%
13.58%
14.22%

13.92%
13.03%
15.22%
3.04%



1

AMERITECH
BELL ATlAITIC

BELLSOUTH
IVIEX

PAC TEL
SWBELL
USWEST

TOTAL RBOC

3

"X" VALUE =

RElIITIALIZATIOI =

SHARIIG

51% ABOVE

LFAM '''' BELOW
181% ABOVE

ADDBACK
CLFORMULA

CC DOCKET 94·1
RBoe RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

2.00%

2.00%

YES

11.75%
11.75%
12.25%

1
HAL 50/50

1
RBoe RESULTS (7/95·8/98)

LOW PLAI HIGH PLAI
RATE OF RETURI RATE OF RETURI

12.37% 15.96%
11.81 % 12.23%
11.67% 15.89%
12.10% 9.82%
12.29% 14.89%
13.10% 12.35%
13.30% 13.51%

12.32% 13.45%

HIGH "X" SCEIARIO

4.50%

2.00%

NO
0.00%
0.00%
0.00%

1
HAL 50/50

1

SELECT ~

HIGH
HIGH
HIGH
LOW
HIGH
LOW
HIGH

LOWPLAI CO.'S=
HIGH PLAI CO:S=
COMPOSITE "X"=

RATE OF RETURI

15.96%
12.23%
15.89%
12.10%
14.89%
13.10%
13.51%

13.90%
12.54%
14.44%
3.77%



~t

"

AMERITEeN
BELL ATLAITIC

BELlSOUTH
IYIEX

PAC TEL
SWIELl
USWEST

TOTALRBOC

4

"X. VALUE.

Is.mAUZAnOI =
SIAI.le

50% ABOVE
LFAM '1% BELOW

1I11%A8OVE
ADDIACI

CL FORMULA

CC DOCIET 84·1
RIOC .ATES OF laUl1

"DEI ALTERIAntE SCflARIOS

LOW"r SCDAIIO

2.00%

J.OO%

YES

11.75%
11.75%
12.25%

1
BAL 50/50

1
RBOC RESULTS (7IH·II98)

LOW PLAI IIGH PLAI
RATE OF RET..I lATE OF RETURN

12.16% 15.50%
11.63% 11.81%
11.63% 15.45%
11.92% 9.43%
12.14% 14.45%
12.91% 11.96%
lJ.16% 13.12%

12.16% 13.03%

HIGH ·r SCENARIO

4.50%

3.00%

NO
0.00%
0.00%
0.00%

1

BAL 50/50
1

SELEc::J

HIGH
HIGH
HIGH
LOW
HIGH
LOW
LDW

LOW PLAI eo.'s=
IRGII'lA. CO.'S
COMPOSITE nx·=

lATE OF RETURI

15.50%

11.81'
15.45%
11.92%
14.45%
12.91%
13.16%

13.55%
12.63%
14.24%
3.44%



1

AMERITECH
BELL ATLAITIC

BELLSOUTH
IYIEX

PAC TEL
SWBELL
USWEST

TOTALRBOC

5

"X" VALUE =

RSIITIALIZATlOIL =

SHARIIG

60% ABOVE
LFAM 11% BELOW

100% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94·1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW"X" SCENARIO

2.00%

2.00%

YES

12.25%
11.25%
13.25%

1
BAl50150

1
RBOC RESULTS 17/95·81981

LOW PLAI HIGH PLAN
RATE OF RETURN RATE OF RETURN

13.67% 15.04%
13.03% 11.40%
13.03% 15.03%
12.12% 9.06%
13.39% 14.04%
13.91% 11.57%
14.40% 12.74%

13.31% 12.62%

HIGH "X" SCENARIO

5.50%

2.00%

NO

0.00%
0.00%
0.00%

1
BAl50150

1

SELECT
1

HIGH
lOW
HIGH
lOW
HIGH
lOW
lOW

LOW PLAN CO:S=
HIGH PLAN CO:S=
COMPOSITE "X"=

RATE OF RETURI

15.04%
13.03%
15.03%
12.12%
14.04%
13.91'.4
14.40%

13.91%
13.31%
14.79%
3.44%



i

AMERITECH
BELL ATLAITIC

BELLSOUTH
I'IEX

PAC TEL
SWBELL
USWEST

TOTALRBOC

6

"x" VALUE =

RElIITIALlZATIOI =

SHARING

511% ABOVE
LFAM 81% BELOW

110% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94-1
RIOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

2.00%

3.00%

YES

12.25%
11.25%
13.25%

1
BAl50150

1
RBOC RESULTS 17/95·8'981

LOW PLAI HIGH PLAN
RATE OF RETURI RATE OF RETURN

13.47% 14.59%
12.76% 10.99%
12.89% 14.60%
11.79% 8.68%
13.24% 13.61%
13.58% 11.19%
14.22% 12.36%

13.08% 12.22%

HIGH "X" SCENARIO

5.50%

3.00%

NO

0.00%
0.00%
0.00%

1
BAl50/50

1

SELECT ~

HIGH
lOW
HIGH
lOW
HIGH
lOW
lOW

LOW PLAI CO.'S=
HIGH PLAI CO.'S=
COMPOSITE "X"=

RATE OF RETURN

14.59%
12.76%
14.60%
11.79%
13.61%
13.58%
14.22%

13.57%
13.03%
14.35%
3.43%



1

AMERITECH
BELL ATLAITIC

BELLSOUTH

I'IEX
PAC TEL
SWBELL
USWEST

TOTALRBOC

7

"X" VALUE =

REIIITIALIZATION =

SHARIIG

511% ABOVE
LFAM '1% BELOW

1011% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94-1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW"X" SCENARIO

2.00%

2.00%

YES

11.75%
11.75%
12.25%

1
BAl50/50

1
RBOC RESULTS (1/95-e/981

LOW PLAN HIGH PLAN
RATE OF RETURN RATE OF RETURN

12.37% 15.04%
11.81% 11.40%
11.67% 15.03%
12.10% 9.06%
12.29% 14.04%
13.10% 11.57%
13.30% 12.74%

12.32% 12.62%

HIGH "X" SCENARIO

5.50%

2.00%

NO

0.00%
0.00%
0.00%

1
BAl50/50

1

SELECT
1

HIGH
lOW
HIGH
lOW
HIGH
lOW·
lOW

LOW PLAN CO:S=
HIGH PLAN CO:S=
COMPOSITE "X"=

RATE OF RETURN

15.04%
11.81%
15.03%
12.10%
14.04%
13.10%
13.30%

13.45%
12.53%
14.79%
3.45%



1

AMERITECH
BELL ATLAITIC

BELLSOUTH
I'IEX

PAC TEL
SWBELL
USWEST

TOTALRBOC

8

"X" VALUE =

REIIITIAUZATIOI =

SHARIIG

50% ABOVE
LfAM '1% BELOW

100% ABOVE
ADDBACK

CLfORMULA

CC DOCKET 94·1
RBOC RATES Of RETURN

UNDER ALTERNATIVE SCEIARIOS

LOW "X" SCENARIO

2.00%

3.00%

YES

11.75%
11.75%
12.25%

1
BAl50/50

1
RBOC RESULTS 17/95·8/98)

LOW PLAI HIGH PLAI
RATE OF RETURI RATE OF RETURN

12.16% 14.59%
11.63% 10.99%
11.53% 14.60%
11.92% 8.68%
12.14% 13.61%
12.91% 11.19%
13.16% 12.36%

12.16% 12.22%

HIGH "X" SCENARIO

5.50%

3.00%

NO

0.00%
0.00%
0.00%

1
BAl50/50

1

SELECT ,

HIGH
lOW
HIGH
lOW
HIGH
lOW
LOW

LOW PLAN CO.'S=
HIGH PUI CO.'S=
COMPOSITE "X"=

RATE OF RETURN

14.59%
11.63%
14.60%
11.92%
13.61%
12.91%
13.16%

13.17%
12.36%
14.35%
3.45%



i

3122/95 9:24 AM

AMElITECH
BRL AlLAlnC

BEUSOUTH
I11EX

PAC TEL
SWBEll
USWEST

TOTAL RBOC

9

"X" VALUE •

RB.lIAUZATIOI =

SIA.I'
_ABOVE

LFAM'1~ BELOW
111%A80VE

AODBACK
elFORIIULA

eCDDClfT14-1
RIOC IATES OF RolIIII

IIDER AlUMAllVE SeElARlDS

lOW "X" SCHIARIO

2.50"

2.00%

YES

12.25%
11.25%
13.25%

1
8Al50/50

1
RIOC RESULTS ml5..,.)

LOW PLAt IIGII PLAI
RATE OF RETUlI RATE OF RET....

13.39' 15.98'
12.11' 12.23'
12.80' 15.89"
11.77' 9.82'
13.16' 14.89'
13.57" 12.35'
14.16' 13.51'

13.02% 13.45%

HIGH "r SCEIARIO

4.5&%

2.00%

NO
0.00%
0.00%
0.00%

1
BAl50/50

1

SElfCl ,

HIGH
LOW
HIGH
LOW
HIGH
LOW
LOW

L.PLAI eO:5=
IIICH¥LAleo:s..
C.POSITE"r=

RATE OF RElURI

15.96%
12.11%
15.89%
11.17%
14.89%
13.51"
14.16'

14.08%
13.00%
15Jil'
3.34%

S:\PROD\RBOC\RBOIRECT.XLS



1

A.lIITECH
BELL ATLAITIC

BELLSOUY"
IYIEX

PAC Tn
SWBEll
USWfST

TOTALRBOC

'0

"X" VAlUE '"

RS.TlAUZATIOI '"

SHAlUIG

tiD% ABOVE
U.'1%8RDW

1lftUOVE
AUIBACK

ClFGRMULA

CC DOCKET 94·'
RIDe RATES Of mURI

UIDER ALTEIIAYIVE SCEIAIIOS

lOW "I" SCllARIO

2.50%

3.00'

YES

12.25%
11.25%
13.25'"

1

BAL 50/50
1

RlOC RESULTS (1(15·11111
LOW PlAI HIGH PlAI

RATE Of IETU.I RATE Of RETUlI

13.19% 15.50%
12.41'" 11.81%
12.66~ 15.45'"
11.53% 9.4J~

13.00% 14.45"
13.25% 11.96%
13.91% 13.12'"

12.80% 13.03%

IIGH "X" SCEIAIIO

4.50"

3.00%

NO

0.00'"
0.00%
O.~

1

BAL 50150
1

SELECT
~

HIGH
LOW
HIGH
lOW
HIGH
lOW
LOW

LOW PLAI CO.'S",
IIGII PLAI CO.'S=
COMPOSITE "X"=

RATE Of RETURI

15.50"
12.41%
15.45%
11.53%
14.45%
13.25%
13.97%

13.74%
12.73%
15.22%
3.33%



i

AMERITECH
BEll ATLAITIC

BELlSOUTH
IYIEX

PAC TEL
SWBELl
USWEST

TOTAL RBOC

11

"X" VALUE =

REIIITIALIZATION =

SHARING

50% ABOVE
LFAM 81% BELOW

100% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94-1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

2.50%

2.00%

YES

11.75%
11.75%
12.25%

1
BAL 50/50

1
RBOC RESULTS 11195·1/98)

LOW PLAN HIGH PLAN
RATE OF RETURN RATE OF RETURN

12.09% 15.96%
11.56% 12.23%
11.45% 15.89%
11.85% 9.82%
12.06% 14.89%
12.86% 12.35%
13.08% 13.51%

12.08% 13.45%

HIGH "X" SCENARIO

4.50%

2.00%

NO
0.00%
0.00%
0.00%

1
BAL 50/50

1

SELECT .,
HIGH
HIGH
HIGH
LOW
HIGH
LOW
HIGH

LOW PLAN CO.'S=
HIGH PLAN CO.'S=
COMPOSITE "X"=

RATE OF RETURN

15.96%
12.23%
15.89%
11.85%
14.89%
12.86%
13.51%

13.83%
12.30%
14.44%
3.92%



1

AMERITECH
BELL ATLAITIC

BELLSOUTH
IYIEX

PAC TEL
SWBELL
USWEST

TOTAL RBOC

12

"X" VALUE =

REIIITIAUZATIOI =

SHARIIG

51% ABOVE

LFAM "'"~ BELOW
10l%ABOYE

ADDBACK
CLFORMULA

CC DOCKET 94·1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCEIARIOS

LOW "X" SCENARIO

2.50%

3.00%

YES

11.75%
11.75%
12.25%

1
BAl50/50

1
RBOC RESULTS 17/95·6198)

LOW PLAI HIGH PLAN
RATE OF RETURI RATE OF RETURI

11.89% 15.50%
11.32% 11.81%
11.31% 15.45%
11.68% 9.43%
11.91% 14.45%
12.59% 11.96%
12.94% 13.12%

11.90% 13.03%

HIGH "X" SCENARIO

4.50%

3.00%

NO
0.00%
0.00%
0.00%

1
BAl50/50

1

SELECT
~

HIGH
HIGH
HIGH
lOW
HIGH
lOW
HIGH

LOW PLAN CO.'S=
HIGH PLAI CO:S=
COMPOSITE "X"=

RATE OF RETURN

15.50%
11.81%
15.45%
11.68%
14.45%
12.59%
13.12%

13.47%
12.08%
14.02%
3.91%



1

AMERITECH
BELL ATLAITIC

BELLSOUTH
IYIEX

PAC TEL
SWBELL
USWEST

TOTAL RBOC

13

"X" VALUE =

RBIITIALIZATIOI =

SHARIIG

50% ABOVE
LFAM ,,% BELOW

'011% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94-'
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

2.50%

2.00%

YES

12.25%
11.25%
13.25%

1
BAl50150

1
RBOC RESULTS (1/95·6'981

LOW PLAI HIGH PLAN
RATE OF RETURN RATE OF RETURI

13.39% 15.04%
12.71% 11.40%
12.80% 15.03%
11.77% 9.06%
13.16% 14.04%
13.57% 11.57%
14.16% 12.74%

13.02% 12.62%

HIGH "X" SCENARIO

5.50%

2.00%

NO
0.00%
0.00%
0.00%

1
BAl50/50

1

SELECT
1

HIGH
lOW
HIGH
lOW
HIGH
LOW.
LOW

LOW PLAI CO.'S=
HIGH PLAI CO.'S=
COMPOSITE "X"=

RATE OF RETURN

15.04%
12.71%
15.03%
11.77%
14.04%
13.57%
14.16%

13.72%
13.00%
14.79%
3.74%



i

AMERITECH
BELL ATLAITIC

BELLSOUTH
IYIEX

PAC TEL
SWBELL
USWEST

TOTALRBOC

14

"X" VALUE =

RElIITIAUZATIOI =

SHARING

50% ABOVE
LFAM (11% BELOW

100% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94-1

RBOC RATES OF RETURN
UNDER ALTERIATIVE SCENARIOS

LOW "X" SCENARIO

2.50%

3.00%

YES

12.25%
11.25%
13.25%

1
BAL 50/50

1
RBOC RESULTS 11/95·6/981

LOW PLAN HIGH PLAN
RATE OF RETURI RATE OF RETURN

13.19% 14.59%
12.41% 10.99%
12.66% 14.60%
11.53% 8.68%
13.00% 13.61%
13.25% 11.19%
13.97% 12.36%

12.80% 12.22%

HIGH "X" SCENARIO

5.50%

3.00%

NO
0.00%
0.00%
0.00%

1
BAL 50/50

1

SELECT
~

HIGH
LOW
HIGH
LOW
HIGH
LOW
LOW

LOW PLAN CO:S=
HIGH PLAN CO:S=
COMPOSITE "X"=

RATE OF RETURN

14.59%
12.41%
14.60%
11.53%
13.61%
13.25%
13.97%

13.39%
12.73%
14.35%
3.73%



~

AMERITECH
BELL ATLAITIC

BELLSOUTH

I'IEX
PAC TEL
SWBELL
USWEST

TOTALRBOC

15

..x.. VALUE =

RSIITIALIZATIOI =

SHARING

511% ABOVE
LFAM (11% BELOW

1011% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94-1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW ..x.. SCENARIO

2.50%

2.00%

YES

11.75%
11.75%
12.25%

1
BAl50150

1
RBOC RESULTS (1195·6/98)

LOW PLAI HIGH PLAI
RATE OF RETURI RATE OF RETURI

12.09% 15.04%
11.56% 11.40%
11.45% 15.03%
11.85% 9.06%
12.06% 14.04%
12.86% 11.57%
13.08% 12.74%

12.08% 12.62%

HIGH "X" SCENARIO

5.50%

2.00%

NO

0.00%
0.00%
0.00%

1
BAl50/50

1

SELECT
~

HIGH
lOW
HIGH
lOW
HIGH
lOW
lOW

LOW PLAN CO:S=
HIGH PLAN COo'S=
COMPOSITE "1'"=

RATE OF RETURI

15.04%
11.56%
15.03%
11.85%
14.04%
12.86%
13.08%

13.30%
12.29%
14.79%
3.75%



"1

AMERITECH
BELL ATLAITIC

BElLSOUTH
IYIEX

PAC TEL
SW.BELL
USWEST

TOTAL RBOC

16

"X" VALUE =

REIIITIALIZATIOI =

SHARING

50% ABOVE
LFAM '1% BELOW

100% ABOVE
ADDBACK

CLFORMUlA

CC DOCKET 94·1
RBaC RATES OF RETURN

UIDER ALTERNATIVE SCEIARIOS

LOW "X" SCENARIO

2.50%

3.00%

YES

11.75%
11.75%
12.25%

1
BAL 50/50

1
RBOC RESULTS (7/95·8/98)

LOW PLAI HIGH PLAI
RATE OF RETURN RATE OF RETURI

11.89% 14.59%
11.32% 10.99%
11.31% 14.60%
11.68% 8.68%
11.91% 13.61%
12.59% 11.19%
12.94% 12.36%

11.90% 12.22%

HIGH "X" SCENARIO

5.50%

3.00%

NO
0.00%
0.00%
0.00%

1
BAL 50/50

1

SELECT ,

HIGH
LOW
HIGH
LOW
HIGH
LOW
LOW

LOW PLAI CO.'S=
HIGH PUN CO.'S=
COMPOSITE "X"=

RATE OF RETURN

14.59%
11.32%
14.60%
11.68%
13.61%
12.59%
12.94%

13.01%
12.08%
14.35%
3.75%



AMERITECH
BELL ATLAITIC

BELLSOUTH
I'IEX

PAC TEL
SWBELL
USWEST

TOTALRBOC

17

"I'" VALUE =

REIIITIALIZATIOI =

SHARIIG

511% ABOVE
LFAM 81% BELOW

1111% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94-1
RBOC RATES OF RETURI

UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

3.00%

2.00%

YES

12.25%
11.25%
13.25%

1
BAL 50/50

1
RBOC RESULTS (1/95·8/981

LOW PLAI HIGH PLAN
RATE OF RETURI RATE OF RETURN

13.11% 15.96%
12.39% 12.23%
12.51% 15.89%
11.45% 9.82%
12.92% 14.89%
13.23% 12.35%
13.90% 13.51%

12.74% 13.45%

HIGH "X" SCENARIO

4.50%

2.00%

NO
0.00%
0.00%
0.00%

1
BAL 50/50

1

SELECT .,

HIGH
LOW
HIGH
LOW
HIGH
lOW
LOW

LOW PLAN CO:S=
HIGH PLAN CO:S=
COMPOSITE "I'"=

RATE OF RETURN

15.96%
12.39%
15.89%
11.45%
14.89%
13.23%
13.90%

13.90%
12.69%
15.67%
3.63%



AMERITECH
BELL ATlAITIC

BELLSOUTH
IYIEX

PAC TEL
SWBELL
USWEST

TOTAL RBOC

18

"X" VALUE =

REIIITIAUlATlOI =

SHARIIG

60% ABOVE
LFAM IU% BELOW

100% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94·1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

3.00%

3.00%

YES

12.25%
11.25%
13.25%

1
BAL 50/50

1
RBOC RESULTS (7/95·8/98)

LOW PLAN HIGH PLAN
RATE OF RETURN RATE OF RETURN

12.91% 15.50%
12.03% 11.81%
12.44% 15.45%
11.28% 9.43%
12.77% 14.45%
12.89% 11.96%
13.71% 13.12%

12.52% 13.03%

HIGH "X" SCENARIO

4.50%

3.00%

NO

0.00%
0.00%
0.00%

1
BAl50/50

1

SELECT
~

HIGH
lOW
HIGH
lOW
HIGH
lOW
lOW

LOW PLAN CO.'S=
HIGH PLAN CO.'S=
COMPOSITE "X"=

RATE OF RETURN

15.50%
12.03%
15.45%
11.28%
14.45%
12.89%
13.71%

13.56%
12.43%
15.22%
3.63%



AMERITEeH
BELL ATLAITIC

BELLSOUTH
I'IEX

PAC TEL
SWBELL
USWEST

TOTAL RBOC

19

"X" VALUE =

RElIITIAUZATION =

SHARIIG

50% ABOVE
LFAM '1% BELOW

10fiABOVE
ADDBACK

CLFORMULA

CC DOCKET 94·1
RBOC RATES OF RETURN

UIDER ALTERNATIVE SCEIARIOS

LOW "X" SCENARIO

3.00%

2.00%

YES

11.75%
11.75%
12.25%

1
BAl50/50

1
RBOC RESULTS (1/96·6/981

LOW PLAI HIGH PLAI
RATE OF RETURI RATE OF RETURI

11.82% 15.96%
11.28% 12.23%
11.23% 15.89%
11.61% 9.82%
11.83% 14.89%
12.51% 12.35%
12.86% 13.51%

11.83% 13.45%

HIGH "X" SCENARIO

4.50%

2.00%

NO
0.00%
0.00%
0.00%

1
BAl50/50

1

SELECT
1

HIGH
HIGH
HIGH
lOW
HIGH
lOW·
HIGH

LOW PLAN CO.'S=
HIGH PLAI CO.'S~
COMPOSITE "X"=

RATE OF RETURI

15.96%
12.23%
15.89%
11.61%
14.89%
12.57%
13.51%

13.76%
12.03%
14.44%
4.06%



~

AMERITECH
BELL ATLAITIC

BELlSOUTH
I'IEX

PAC TEL
SWBELl
USWEST

"TOTAL RBOC

20

"I" VALUE =

REIIITIAUZATIOI ==

SHARIIG

5KABOVE
LFAM (11% BELOW

110% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94·1
RBOC RAlES OF RETURI

UIDER ALTERIATIVE SCENARIOS

LOW "X" SCENARIO

3.00%

3.00%

YES

11.75%
11.75%
12.25%

1
BAl50/50

1

RIOC RESULTS (7/95·8/981
LOW PLAI HIGH PLAI

RATE OF RETURI RATE OF RETURI

11.62% 15.50%
10.97% lL81%
11.09% 15.45%
11.44% 9.43%
11.68% 14.45%
12.21% 11.96%
12.72% 13.12%

11.63% 13.03%

HIGH "I" SCENARIO

4.50%

3.00%

NO

0.00%
0,00%
0.00%

1
BAl50/50

1

SELECT .,

HIGH
HIGH
HIGH
lOW
HIGH
lOW
HIGH

LOW PLAI COo'S =
HIGH PLAI CO:S=
COMPOSITE "X"=

RATE OF RETURI

15.50%
11.81%
15.45%
11.44%
14.45%
12.21%
13.12%

13.38%
11.78%
14.02%
4.06%



AMERITECH
BEll ATLAIITIC

BELlSOUTH
IVIIEX

PAC TEL
SWBELL
USWEST

TOTALRBOC

21

"I" VALUE =

REIIIITIALIZATIOIL =

SHARING

50% ABOVE
LFAM@1%BELOW

100% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94·1
RBOC RATES OF RETURN

UNDER ALTERNATIVE SCENARIOS

LOW "I" SCENARIO

3.00%

2.00%

YES

12.25%
11.25%
13.25%

1
BAL 50/50

1
RBOC RESULTS (1/95·&/981

LOW PLAII HIGH PLAN
RATE OF RETURN RATE OF RETURN

13.11% 15.04%
12.39% 11.40%
12.57% 15.03%
11.45% 9.06%
12.92% 14.04%
13.23% 11.57%
13.90% 12.74%

12.74% 12.62%

HIGH "X" SCENARIO

5.50%

2.00%

NO
0.00%
0.00%
0.00%

1
BAL 50/50

1

SELECT
~

HIGH
LOW
HIGH
LOW
HIGH
LOW
LOW

LOW PLAN COo'S=
HIGH PLAII COo'S=
COMPOSITE "X"=

RATE OF RETURN

15.04%
12.39%
15.03%
11.45%
14.04%
13.23%
13.90%

13.54%
12.69%
14.79%
4.04%



1

AMERITECH
BELL ATlAITIC

BELLSOUTH

I'IEX
PAC TEL
S~BELL

USWEST

TOTALRBOC

22

"X"VALUE =

RSIITIALIZATIO. =

SHARIIG

511% ABOVE
LFAM @1% BELOW

1111% ABOVE
ADDBACK

CLFORMULA

ce DOCKET 94-1

RBoe RATES OF RETUR.
UNDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

3.00%

3.00%

YES

12.25%
11.25%
13.25%

1
BAl50150

1
RBOC RESULTS (1/95·6/981

LOW PLAI HIGH PLAN
RATE OF RETURN RATE OF RETURN

12.91 % 14.59%
12.03% 10.99%
12.44% 14.60%
11.28% 8.68%
12.77% 13.61%
12.89% 11.19%
13.71% 12.36%

12.52% 12.22%

HIGH "X" SCENARIO

5.50%

3.00%

NO
0.00%
0.00%
0.00%

1

BAl50/50
1

SELECT
1

HIGH
lOW
HIGH
lOW
HIGH
lOW
lOW

LOWPLAI eo:s=
HIGH PLAN eoo's=
COMPOSITE "1"=

RATE OF RETURN

14.59%
12.03%
14.60%
11.28%
13.61%
12.89%
13.71%

13.21%
12.43%
14.35%
4.03%



1

AMERITECH
BELL ATLAITIC

BELLSOUTH
I'IEX

PAC TEL
SWBELL
USWEST

TOTALRBOC

23

"X" VALUE =

REINITIAlIZATlOI =

SHARIIG

50% ABOVE
LFAM '1% BELOW

100% ABOVE
ADDBACK

CLFORMULA

CC DOCKET 94-1

RBOC RATES OF RETURN
UIDER ALTERNATIVE SCENARIOS

LOW "X" SCENARIO

3.00%

2.00%

YES

11.75%
11.75%
12.25%

1
BAL 50/50

1
RBOC RESULTS (7/95·6/98)

LOW PLAI HIGH PLAI
RATE OF RETURI RATE OF RETURN

11.82% 15.04%
11.28% 11.40%
11.23% 15.03%
11.61% 9.06%
11.83% 14.04%
12.57% 11.57%
12.86% 12.74%

11.83% 12.62%

HIGH "X" SCEIARIO

5.50%

2.00%

NO

0.00%
0.00%
0.00%

1
BAL 50/50

1

SELECT
1

HIGH
HIGH
HIGH
LOW
HIGH
LOW
LOW

LOW PLAI CO:S=
HIGH PLAI CO:S=
COMPOSITE "X"=

RATE OF RETURN

15.04%
11.40%
15.03%
11.61%
14.04%
12.57%
12.86%

13.17%
12.31%
13.82%
4.44%



AMERITECN
BRL AlLAITIC

BELLSOUTH
I'IEX

PAC TEL
SWIELL
USWEST

TOTALRBOC

24

"X" VALUE =

REIIITIAlIZATI. =

SHARIIS

51%AIOYE
LFAM '1% _LOW

111% ABOVE
ADIIACI

CLFO_ULA

CCDICIET ....1
RBOC IIATES IF RETURI

UlDER ALTERIATIVE SCEIAIIOS

LOW"r SCEIARIO

3.00%

3.00%

YES

11.75%

11.75"
12.25%

1
BAL 50/50

1
180e RESULTS (1115·""1

LOW PLAI IIGH PLAI
lATE OF RETURI lATE OF RETURI

11.62% 14.59%
10.97% 10.99%
11.09% 14.60%
11.44% 8.88%
11.68% 13.61'
12.21' 11.19%
12.72% 12.36%

11.63% 12.22%

HIGH "r SCEIARIO

5.50%

3.00%

NO

0.00%
0.00%
0.00%

1
BAL 50/50

1

SELECT ~

HIGH
LOW
HIGH
lOW
HIGH
lOW
lOW

lOW PLAI CO:S=
HlCHPLAI CO.'S=
COMPOSITE "X"=

RATE OF ROURI

14.59%
10.97%
14.60%
11.44%
13.61%
12.21%

12.72"

12.831)(,
11.79%
14.36"
4.04%


